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Lise, J. and K. Yamada. (2018). “Household sharing and commitment: evidence from
panel data on individual expenditures and time use” AReview of Economic Studies,
forthcoming.
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Lise, J. and K. Yamada. (2018). “Household sharing and commitment: evidence from
panel data on individual expenditures and time use”

University of Tokyo Empirical Micro Research Seminar, 2017 &£ 12 A 18 H
Hitotsubashi University Industry and Labor Economics Workshop, 2017 &£ 10 A 31 H
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In the last academic year, I had an opportunity to spend a total of three months at
the University of Minnesota. I visited there in August, September, and March. [ am
grateful to Kyoto university for generous support and the University of Minnesota for
kind hospitality.

The University of Minnesota is known as a university where many famous economists
have been affiliated until now (For details of the history, see the webpage:
https://cla. umn. edu/economics/about/history).

In a joint work with Professor Jeremy Lise, we analyze the dynamics of intra-
household allocations using unique Japanese panel data on individual-specific
consumption expenditures and time used for leisure, market production and home
production.

Here | extract two figures from our paper in order to briefly describe the project.
The first figure (Figure A.1, Lise and Yamada, 2018) illustrates two direct empirical
measures of the share of resources devoted to the wife in a household, which we
construct by taking advantage of the detailed information on consumption expenditures
and time use. The left panel of the first figure shows the share of resources
allocated to the wife, conditional on the amount of resources devoted to public
consumption. The right panel shows the share of resources allocated to the wife,
including household resources used in production of the public good.
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Figure A.1: Empirical sharing rules

The second figure (Figure 3, Lise and Yamada, 2018) illustrates the time-constant
and time-varying components of the Pareto weight (i.e., the weight placed on the
wife's utility relative to the husband s utility within the household), which we
obtain by decomposing the estimated Pareto weight. We find that differences in
relative wages across households have a somewhat stronger effect on relative
allocations than changes in relative wages within households. In addition, the
heterogeneity across households in spousal wage differences at the time of marriage is
substantial ly greater than the variation in the innovations to relative wages during
marriage. We can interpret the results using a dynamic collective model of the
household with potentially |imited commitment.
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Figure 3: Decomposition of the relative Pareto weight g, /(1 — ;) = po(2z0) % p1(214)
Notes: The Pareto weight is based on the results reported in column I of Table 2, using data for the last
period the household is observed in the data.
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[ gratefully used the office.

During my visit [ attended several seminars and conferences

The University of Minnesota is located in Minneapolis, the largest city in the state
of Minnesota. During the summer Minneapolis is beautiful, though it is also known for
the bitter winter. On the weekend, [ enjoyed biking around lakes and shopping in
supermarkets, where many organic foods are displayed. During my stay, [ had
opportunities to attend festivals and home parties with professors. I received the
impression that they treasure time with family, while working very hard. Overall I
gained a glimpse into an affluent lifestyle in the United States, which I did not know
before.





